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Communities and Development 

 

The objective of this short-course is to understand the role that communities and social 

connections play in the development process. We will be particularly interested in understanding 

the positive and negative consequences of community involvement for growth and development 

in the short-run and the long-run. Apart from providing a particular community-based view of 

the development process, an additional objective of this course will be to demonstrate the use of 

theory in informing empirical research. 

 

Structure of the Course 

 

(1) Motivation – community networks as a response to market failure in developing economies 

(2) The cost of community involvement – collusion, misallocation 

(3) Examples of community networks – mutual insurance 

(4) Community networks and mobility 

(5) Communities and representative democracy 
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