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1. What’s Special About European Economic Integration? 
 

• Economic integration 
 
• European integration  
 
Required readings:  

 
• Balassa (1961), chapter 1 
• Alesina, Angeloni and Etro (2001) 
• Alesina, Angelon and Schuknecht (2001) 

 
 
2. Allocation Effects, Single Market and Complementary Policies 
 

• Theory: perfect competition and constant returns-to-scale 
 
• Theory: imperfect competition and increasing returns-to-scale 
 
• Empirics: Single Market 
 
• Empirics: Competition, industrial and trade policies 
 
Required readings:  
 
• Baldwin and Wyplosz (2000): sections 3.1 and 3.2 
• Sapir (2001) 
• Gual (1995)  
• Goldberg and Verboven (2001) 
 
 

3. Agglomeration Effects and Industrial Location 
 

• Theory: Geography and trade 
 
• Empirics: Industrial location in the EU 
 
Required readings:  
 
• Baldwin and Wyplosz (2000): section 6.2 
• Midelfart Knarvik, Overman and Venables (2000) 
• Puga (2001) 
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4. Growth Effects and Convergence 
 

• Theory: Old and new growth theories 
 
• Empirics: European integration and income convergence 
 
Required readings:  
 
• Baldwin and Wyplosz (2000): section 3.3  
• Martin, Velasquez and Funck (2001) 
• Boldrin and Canova (2001) 

 
 
5. Finance 
 

• Financial market integration 
 
• Corporate finance 
 
Required readings: 
 
• Danthine, Giavazzi and von Thadden (2000) 
• Becht (1999) and Becht and Roëll (1999) 
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