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International trade, like cross-border investment and international migration, is a key
driver of the globalisation process. Trade expanded at an unprecedented rate in the
second half of the twentieth century. Moreover, the growth of trade consistently
outstripped the growth of real output, resulting in greater openness, greater
interdependence among economies and greater potential for policy conflict. In this
course we will review the determinants of international trade and consequences of
policy intervention to alter the pattern and composition of trade. The course will
involve theory, evidence and policy analysis. Week 1 will focus primarily on the
analytical framework and Week 2 on specific applications, as follows:

Week1 ANALYTICAL FRAMEWORK
Monday, 25™ August
Topic 1 Globalisation Patterns

Trends in trade. Patterns of specialisation. Drivers of globalisation.
Future prospects.

Topic 2 The Regulatory Environment

General Agreement on Tariffs and Trade. GATT and trade liberalisation.
WTO. Role of Bretton Woods agencies.

Tuesday, 26™ August
Topic 3~ Determinants of Trade: Factor Proportions

Structure of the Heckscher-Ohlin-Samuelson model. Gains from trade.
Extensions to H-O-S.



Topic4  Determinants of Trade: Imperfect Competition

Monopolistic competition, oligopoly and trade. Gains from trade.
Geography and trade.

Wednesday, 27" August
Topic 5  Empirical Evidence on Trade Patterns

Testing the H-O-S theorem. Econometric problems and results. Recent
evidence.

Topic 6  Intra-Industry Trade

Measurement problems. Econometric analyses. Recent evidence.
Thursday, 28" August
Topic 7 Theory of Protection

Economic effects of tariff and non-tariff interventions. Optimal
intervention analysis and ranking of instruments.

Friday, 29™ August
Topic8  Measurement of Protection

Nominal and effective protection. Incidence analysis. Evidence for
developed and developing countries.

Topic 9  Political Economy of Protection

Models of endogenous tariffs. Explaining the pattern of protection.
Empirical evidence.

Week 2 SPECIAL TOPICS
Monday, 1% September

Topic 10  Trade and Firm Level Adjustment

Models of trade and firm level productivity. Exporting and firm
performance. Empirical analysis.



Tuesday, 2"* September
Topic 11  Trade and Economic Development

Links between trade and growth. Trade liberalisation and growth. Policy
conditionality. Evidence on trade reforms, exports and growth.

Wednesday, 3" September
Topic 12 Regionalism and Multilateralism

Economic effects of regional trading arrangements. Trends in
regionalism. Minilateral and multilateral trade reforms.

Thursday, 4™ September
Topic 13 Synthesis and Review of Programme

The Uruguay Round negotiations and outcomes. Emerging agenda for the
Millennium Round. Prospects for further trade liberalisation.

Friday, 5™ September

End of course examination.
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2002, pp.229-244.

Topic 12

*Hine, R. C., ‘International Economic Integration’, Chapter 9 in Greenaway and
Winters, 1994.

*Hoekman B. (ed), ‘Developing Countries and the Next Round of WTO
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